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Trusteas' Report

The Trustees present their annual report and finsncial statements for LAR Housing Trust ("LAR') and It
subsidiaries, LAR Property Management C.1.C. and LAR Prajects Limited, for the year ended 31% March
2020. The financial statements have been prepared in accordance with the accouniing policies et out
in note 1 of the accounts and comply with LAR's constitution, the Charities and Trustee Investment
{Scotland) Act 2005, the Charities Accounts {Scotland) Regulations 2006 (as ameanded) and Accounting
and Reporting by Charities: Statement of Recommended Practice applicable to charities praparing thair
accounts in acco-dance with the Financial Reporting Standard applicable In the UK and Republic of
Iradand publishad on 16 July 2014,

Objectives and Activities
LAR's Charitable Objective, as estabiished in its Constitution, i

= the relief of those in need by reason of age, il-heslth, disabillly, financial hardship or ather
disadvantage;
and {as ancilary to that purpose)

= the advancenent of communily development:

throwugh providing andlor assisting in the provision of housing for rent at affordabie levels and {8z
ancillary to thoss primary activities) assisting (whether financially aor otherwize) with the developrent or
improvement of public open space, andior other public amenities or faciities, to help 1o create
sustamable and tafanced communities in the areas where such affordable housing is located,

It & the aim that LAR provides homes in areas of high demand, to tenants who fall within LAR's target
tenant group, at rent levels which sit below those of other properties of equivalent size and quality, in
the same or similar geographical areps,

Achievements and Performance

2015-2020 was & year of growth for LAR, with operational homes numbering 439 by the end of the
financial year. These inchude homes in devalopments which wers completed during the vear across
East Lothian, Midiothian, Aberdeen, at Westwood House and Efin Square on Gorgie Road in Edintaurgh
and In Giasgow's Parkhead and ensures a wider range of locations and size of developments on affer
ta potential tenamts.

All new cevelopmants were well received by tenants and are fully l=t, with demand for many of the
deveiopments quickly exceeding the available number of homes, |n conjunctian with compiating well
over 200 homes during the year, a number of sites were acquired across the country, thus ensuring thal
the remainder of LAR's pipeline of new homes is able to ba completed within the intended timeframs.
These new siles have a strang focus on sustainability, and subject to planning, will improve the areas in
which they are located. In two cases, the new sites contain existing buildings of distinctive and
historical interest and LAR's plans for those sites seek to reuse and enhance these bukdings rather than
to demolish them. [ncreased green lechnologes are inlended to be used during the construction and
aperaticn of these sites, with the hope that the resultant homes will be very ploasant, sustainabie places
far LAR's tenants to put down roots and live within established communities, In respanse to tenant
demand, LAR has alsa purchased a sde i Kingswells, Aberdeen and is intending to develop the site to
provide bungaiows for current older tenants and families who are outgrowing their current homes with
LAR. This will aficw our fenants’ changing needs to be met whilst staying part of the communities in
which they currantiy live,

To assist with developing this pipaline, LAR established a new, wholly owned subsidiany, LAR Projects
Limited, thus adding further flexibility and scope io tha type and size of stes which LAR is able o
considar
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Achievements and Performance jcontinued)

Dperationally, LAR's homes heve had very high levels of occupancy during the year and continue 1o be
vary wall carad for by both LAR's tenants and by LAR's dedicated leffings and repairs teamis. A numbsar
of development enhancements have aiso been agread and will be carried out during the course of the
next financial year

On the finance side, a healthy surplus for the year has been generated and all funds have now been
drawen down from Bank of Scotland/Scattish Widows. We are very grateful fo cur funders for their
continued support and interest in LAR and our actwilies

AN Kay Performance Indicators in LAR's loan agreemenis and Deed of Entrusiment with the Scottish
Gavarnmant have conlinued 1o be met, With the sianificant porfion of LAR's inifial portfolio now being
complete, in apite of the immense challngas which Covid-13 has brought 1o bear, LAR has reacted Lo
these naw challenges with enargy and drive and we are kooking forward with anthusiasm to continue to
suppornt our ienants during the remaindar of this pandemic and bayond,

Fimancial Review

For the year ended 31st March 2020, LAR Housing Trust posted a surplus of £349,000 (201% surplus
of E416,000) and a gain in valuation of E422, 000 (2019; koss of £2 264.000), This increased equity from
£7.036 000 to £7.807_ 000, The LAR Group postad 8 surplus of £475,000 (201%: £394,000) and a gaun
bn valuation of £422 000 (201%: loss of £2 205,000 This increased reserves from £7 068,000 to
£7.965,000. The addition of a significant number of new operational propertias during tha year aflows
LAR ta continue 1o remain in good financial health, while meeting s key charliable objectives,

LAR has now made significant inroads inle building up its operational podfolia, with twenty-thres
completed developments in eight different local authority areas, providing 485 homas which are
available for mid-market rent. 6 addition, LAR now owns a number of gites across the country with
planning pemission (or which are in the process of seeking planning parmission) which will allow LAR
to complete its initial portfolio. This has ensured that the Covid-18 pantdemds, which arrived in Scotiand
near to tha end of the financial yvear, has had 3 more muted effect on LAR's financial performance as
would otherwise have been the case

Throughout the year, LAR hes continued to deliver charitable benefit to its tenants and whilst it i5 worth
noting that the primary reason that many terants apply for & LAR home s redated to the quality and
suifability of the home and security in ienure that LAR provides, in the central beft ereas LAR's tenants
have received an average saving of an additional 28.76% or £2 822 per annum in comparison i
median market rents.

Risk Management

LAR places greal impordance and prionty to ensuring that all aspects of daily cperations are conducied
within LAR's established risk parameters through the aclive maintenance of LAR'S risk register, The rsk
regiater is reviewed on & weekly basis at an oparational level and updated to refiect the changing nature
of LAR's business as more properties and siies come on stream and the number of ienanis grows.

The risk register is also reviewad by the board a4 sach guariessly Board mesling where exisling, new and
mitigation of said risks are considerad. The risk ragistar, in concert with delailed weskly team mestings,
wheres zll Bspects of LAR's business are reviewed, are used 1o gauge and effectively manage risks.

Key nsks identified include; delay in commencing consirection due to the effects of Covid-18, increasing
posts and perods for construction resulting from diffenng waorking prectices dus to Covid-19, incraasing
operational costs due to different working practices being employed due to Covid-18 and risk to
crealive, sirategic thinking due to the reduction in perscnal contact amongel staff and Trustees.
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Trustees' Report fooatinued)
Risk Management [confinuad)

At a mefe granuiar level, key risks include; the on-gaing statutory compliance testing of homes under
operation, the likelihood of increased staff ilness/absance dus to Covid-19 related reasons and
increased likalihood of arrears and incressed void levels due to Covid-19.

These risks have been considered by the executive team and by Trustees and are being mitigatad and
reduced by empiaying the following actions: benchmarking and revising assumptions used in Bssessing
viability, increasing focus on pertfolio acquisition as oppoesad to construction; setbing aside reserves bo
enable LAR to fraintain the attractiveness of its properties; increasing staff numbers with & focus an
sustamabilily, carrying out regular monitaring and reviewing of monthly tenant, rent and praperty data,
and working pro-actively with colleagues in the banking, affordable and eharitable sactors 1o ensum
that there s appropriste sharing and use of letting data and ather marketing and repair activities.

Plans for Future Periods
Thea key aime for fufure perods are twofold:

Firstly, to continue to bulld LAR's porifolio across Scotland, with desirabbe, energy efficient hames for
the mid-market rental arena in line with its charitable objectives

secondly, to continue to pravide a high-quality professional housing sanvice to LAR's tenants, thus
increasing LAR's reputation as a landlord and housing servica provider of cholce across Scotland,

Geegraphical areas to be targeted continue to follow high demand, where there is the greatest
difference between social and private rent levels, and hence a shortage of appropriale homes for
people within LAR's targel tenant group. With the site purchases which LAR has made over the kast 18
months. LAR will now be able o offer a wider range of properties to tenants jonce thesea are built out),
thus giving tenants whose family size increases/decreases an altemative type and size of home to
choose from,

Reserves Policy

Al the year end, the Trust held £7 B07,000 (2019: £7,038,000) of unresiricted reserves. Of thase,
EV78,000 (2019: £653,000) were designated: these funds relate to smaunts to covar farecast future
maintenance and lifecycle costs which are reserved an a quarterly basis from rental income, fllomwing
professional advice on ifecycle replacement. Reserves palicy will be reviewed and refined in future
financial years, once empiricai evidence is available as LAR builds up is porfolio of properties

LAR's Reserves policy will continue to be considered during the course of this year and devaloped in
subsaguent years as LAR's unit numbers continue to increase and operational experience grows.

Structure, Governance and Managemant

LAR is a registered Scotlish Charitable Incorporated Organisation ('SCIOY, charity number SCO44825.

The Lhanties and Trustee Investment {Scotland) Act 2005 bestows 8 duty on each Trustes, in
exercising functions as a charity trustee, to act in the Interests of LAR, and., in particular, must:

=  seéek, in good faith, to ensure that LAR acts in @ mannes which is in accordance with its pUIpOSES,

= &ctwith the care and diligence which it is reasonable to expect of a person who is managing the
affairs of another parson; and

*  ensure that LAR complies with any direction, requirement, nolice or duty imposed under or by
virtue of the Charities and Trustee Investment {Scotland) At 2005,



Trustees' Report [continued)
Structure, Governance and Management (continued)

Twa Trustees. Andrew Robertsan and Pamela Woodburm werne due to refire from the board at the AGM
held in July 2049, as their four-year term axpired but both Andraw and Pamels wars reappainted to the
Board, Their skilis, experience and commitment are gratefully welcomed by the rest of the board and
by the executive team. Lilleam Camearon rasigned and Philip Rodney josned the board on 26th April
2019 and Alister Steels resigned on 15 July 2013, It is noled that a number of new Trustee
appointments will ba mada at the beard mestings in Novembear 2020 and Janwary 2021.

All new Trustees receive an Induction Pack and induction training {including meeting with some of
LAR's beneficiaries and visiting LAR's developments (o far as 5 possible, given Cesanavirus
restrictions) pricr o their appointment. During the year, saveral of LAR's Trusteas have vigited a
number of LAR's developments (both during construction and once they are oparational), meeting some
of LAR's conetruction partners and tenants

Key Management Personnel Remuneration

The Trusiees conskder the Board of Trusiess as comprising the key management persannel of the
charity in charge of directing and controfiing the charity, with the executive team and siaf! running and
aperating the charity 6n a day to day basis. The executive team have delegated authority from the
Trustees io operats the day to day management of LAR in accardance with LAR's updated policy on
internal Contrals and Delegated Authority, All Trustees give of thair time freety and no trustes
remuneration (cther than a salary to the Chief Executive) was paid in the year. Details of trustes
gxpenses and related party iraneactions are disciosed in Note Z 1o the accounts.

Trustees are raquired to disclose all relevant interests and regestes them in the Register of Interests and,
in accordance with LAR's policy, withdraw from decisions where a canflict of interest arises.

The pay of tha Chief Executive is reviewed annualty by the Board of Trustees {excheding the Chiaf
Executive].
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Trustees' Report [contiued)

Trustees' Responsibilities in Relation to the Financial Statements

The Trusiees are respansible for praparing a Trustees' annual report and financial etatemants in
accordance with applicable law and United Kingdom Accounting Standards (United Kingdom
Gerierally Accaplad Accounting Practice).

The law appicabla to charias in Scotland reguires the charty trustaes to prepare hinancial statements
for each penod which give & true and fair view of the state of affairs of the charity and of the incorming
resources and application of resources, of the charnity for that period. In preparing the finantal
stataments. tha Trustess ame reguired bo:

- galect auitable eccounting policies and than apply (hem comssaienly|
# observe the methods and principlas in the applicable Chanties SORP;
#  make judgemants and estimates thal are reasonable and prudent;

= slale whether applicable sccounfing standards have bean followad, subject 1o any maberial
depariures disclosed and explained in the financial statements

s prapare the financial stalements on the going concem basi wnless it i insppropriate o presume
that the charity will confinue in business

The Trusiees are responsible for keeping proper accounting records thal disclosa wilh reasonable
accuracy al any time the financial position of the charity and to ensble them to ensure that the
finamcial etatemants comply with tha Charities and Trustee [mwestrment (Scofland) Act 2008, Lhe
Charity Accounts (Scotland) Regulations 2006 (as amended), and the provigions of LAR's
Conatitution. They are also responsibla for safeguarding hi assets of the charity and laking
reasonable steps for tha prevention and detection of fraud and athar Fregulantias.

The Trusiees are reaponsible for the maintenance and integnty of the charity and financial information
inchuded on the chasity's webalie. Legiglation in the United Kingdom governing the preparstion and
dessamination of financial statemants may differ from legistabion in other jurisdictions,

Approval

At the time of approwing this repor, the Trustees are aware of no relevant audit information of which
the charity’s audifors are unaware 2nd have taken all steps that they cught to have taken, as &
Trusiee, in grder 1o make themsslves awars of any relevant sudit information 2nd to establish that the
charity's audicrs are aware of that information

£, the Truste 12 Movemiar 2020 and signad on theer behalf by:
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Independent Auditor's Report to the Trustees of LAR Housing Trust

Opinicn

We have sudited the financial statements of LAR Housing Trust (the 'groun’) for the year ended 31 Mareh 2020
which comprise the Consolidated and Charlty S:atement of Financial Activities, the Consolidated and Charity
Balance Sheet, the Consolidated and Charity Statement of Cagh Flows and nates to the financial statements.
including a sumimtary of significant accounting palicies, The financial reparting framework that has been applied in
their preparation = applicable law and United Kingdom Accounting Standards, incheding FRS 102 The Financial
Reporting Standard applicable in the UK and Republic of insland (United Kingdom Ganerally Accepted Accounting
Practice)

In aiur apinion the financial statements-

. gve a true and fair view of the stefe of the group's affairs as at 31 March 2020 and of its income and
expenditura for the year then ended;

" hawve been properly prepared in accordance with United Kingdom Gengrally Accepted Accounting Practice;
and

. have been prapared in accardance with the requiremants of the Charities and Trustes Investmeant {Sootland)
Act 2005 and Regulation 8 of the Charities Accounts {Scatland) Reguiations 2006 {85 amended)

Basis of oplnion

We conducted our audit in accordance with International Standards an Auditing (UK) {1543 (UK)) and applicabie
tew. Cur responsibilities under those standards are further dascribad in the Auditor's responsibilities for the audit of
the financial staterments section of our report, Wa are independent of the group in eccordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK. including the FRC's Ethical
Standard. We balieve thal the audit evidence wa have oblained is sufficient and appropriate to provide a basis for
our opmean

Conclusions relating to going concern

Ve have nothing to report in respect of the following matters in relation to which the 1SAs (LK} require us to report
to you where;

g the Trustess' use of the going cancemn basis of accounting in the preparation of the financial statements is
nod approprisde; or

" the Trustees have not disclosed in the financial statements any identified matedal uncarainties that meny cast
significant doubt about the group’s ability to continue to adopt the aoing concemn basis of accounting far a
period of at least twelve manths from the date whan the financial statements are authorised for iSsue.

Other infarmation

The other informaticn comprises the information included in the Repor of the Trustees, other than the financial
statements and cur auditor's report thereon. The Trustees are responsible for the ofher information. Our apinion on
the financial statemants does not cover the other infarmation and, axcapt to the extent otherwise explicitly stated in
our report, we do not exprass any lorm of assurance conclusion thereon

In connection with our audit of the financial staternents, cur responsibility is to read the other information and, in
doing 30, consider whether the olher information & materially inconsistent with the financial statemants or our
knowledge obtained in the audit or otharwise appears to be materially misstated. If we idantify auch material
Inconsistencies or apparent material misstatements, we are required to determine whather there is & material
migslatement in the financial statements or & matersal misstatement of the olher information. If, based on e work
we have performed, we conclude that there is a matenial misstatement of this other infarmation, we are raguired to
report that fact.

Wie hénse nothing to repor in this regard.
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Independent Auditor's Report to the Trustees of LAR Housing Trust (confinued)

Opinions on other matters prescribed by the Charities Accounts (Scotiand) Regulations 2008 (as
amanded)

I cur epinion, based on the work undertaken in the course of our sudit

. the information given m the Trustees’ Report for the financial pericd for which the financial stalements are
prepared is conskstent with the financial statements; and
" the Trusless' Report has bean prepared in accordance with applicable legal requiremants.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and fts envirenmenl abtained in the course of the audit,
we have not identified material mastatements in the Trustees’ Raport.

Wi have nothing to report in respect of tha following matters whare tha Charity Accounts (Scotiand) Regulalions
2008 (@3 amended) requires Us 10 report o you i, in our opinan:

. proper accounting records have not been kepl. or retuns adequate for our audil have not been received from
branches not visited by us; o

& the financial statemants are nol In agreament with (ke accounting reconds and returms: o

" we have not received all the information and axplanations we require for our audit,

Responsibliities of Trustees

As axplained mors fully in the Statement of Truslses’ responsibilities the trustees are responsibée for the preparation
of the financiz| statements and for being satisfied that they give a true and fair view, and far such intamal controd as
the trustees determing 1S necessary to enable the preparation of financial statements that ane free from maiesial
misstatement, whelher due io frawed ar emmor

In preparing the financial staternents, the Truslees are responsible for assessing the group’s ability 10 continue a3 a
going concem, disclosing, as applicable, matters retated to going concern and using the going concern basis of
accounting unless the Truslees aither intend to cease operations or have no raalestic altermative but fo da so,

Auditor's respansibilities for the audit of the financial statements

Our objectives are to obtain reasonable sssurance aboul whether the financial staterments as a whole are frea from
material misstatament, whether dua to fraud or ermor, and to issue an audiior's report that includes our opinkn,
Reasonable assurance s a high level of assurance, but is not a guarantes that an audit conducted in accordance
with |SAs (LK) will always detect & material misstatement when i exists. Misstatements can arise from fraud or errar
and are considerad material ¥, indwidually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements

A further description of our respansibilities for the audd of the financial stalements is located on tha Financial

Reporting Council's website at hitps:/www Irg org uk/suditorsresponsibifies. This description forms part of ous
auditor's repart.
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Independent Auditor's Report to the Trustees of LAR Housing Trust (condinued)

Auditor's responsibilities for the audit of the financial statements {combnued)

This report |s made salely to tha trustees. as a body, in accordance with Section 44 {1){c) of the Chariles and
Trustee Investment {Scotland) Act 2005 and Regulation 10 of the Charities Accounts (Scotland) Regulations 2008
(2a amended). Cur audit work has been undartaken so that we might siate to the trustzes those matters we are
requined to state lo them in an awditor's report and for no other purpose. To the fullest extent permitted by law, we
do not accept or assurme responsibllity to anyone other than the group and its trestess as & by for our audit work,
for this repord, or for the opinions we have formed

m (Senior Statutory Auditor)
or and on behalf of MHA Henderson Loggie
Chartered Accountants

Statutory Auditor
{Ehgibie to act a5 an auditar in terms of seclion 1212 of he Companies At 2006)

MHA Hendersen Loggie ie a rading name of Henderson Loggie LLP

12 Nowvemiar 2020

zrownd Floor
11-15 Thistle Strest
Edinburgh

EH2 1DF
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LAR Housing Trust

Consolidated Balance Sheet
as at 31 March 2020

2020 2014

Mote £'000 E'000
Fixed assels
Tangible assets — Invastmant properies T 1560 -
Tangible asseis — Properies 7 73,201 51,646
Tanaible assats — Others ] 21 - T
Total fixed asseis 73,372 51,662
Current assats
Cash gt bank and i hand 65,260 43110
Debtors 10 1,190 228
Total current assets ____ 56,450 43 998
Liabilities
Creditars falling due within ang year 11 (1,845) {1.069)
Total current liabilities {1,845} (1.069)
Net currant assets 54,605 B i
Total assets less current labilities 127,977 94 5859
Craditors: Amaunis falling due aftar mora than one year 11 (120,00d0) (a7 500}
Provisions 12 13 121}
Net assels 7,865 7068
Funds
Unrestricted funds
Genaral funds 13 406 T
Designatad funds 13 TTa 53
Property revaluation resene 13 G729 B, 258
Mon-disiributable resarve 13 _5 -
Total funds 7,965 7,068

The notes on pages 18 to 38 foim part of these accounts

the Trustess on 12 November 2020 and signed on their behalf by:

1d



LAR Housing Trust

Trust Balance Sheeat
as at 31 March 2020

2020 2019

MNote E'D00 EQDD
Fixed assets
Tangible asaats - Properties 7 70,894 B0 645
Tangibie asgets — Ciihers B 19 1B
Total fixed assets 70,913 a0, &1
Investments g =
Current assels
Zash at bark and in hand 54 951 43 008
Cabfors 10 3,568 1,805
Total current assets 58 520 44 203
Liabilities
Credidors falling due within one year 11 {1,628} (1,028}
Total current liabilities {1,626} (1,028}
Mat current assels 56, 854 43 875
Total assets less cumment liabilities 127,807 04 535
Creditors: Amounts falling due after more than one year 11 __ (120,000) ___ (875000
Met asseis 7,807 7035
Funds
Unrestricted funds
Genargl funds 13 302 78
Designated funds 13 TTa 653
Proparty revaluation resande 13 B, 726 5,304
Total funds 7,807 7,036

The notes on pages 18 to 38 form part of thesa actounts

i 2020 and signed on their behalf by:
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LAR Housing Trust

Consolidated Statement of Cash Flows
as at 31 March 2020

2020 2018
Mote E'DOD ED0C

Met cash provided by/(used in) operating activities 14 1,918 2,330
Cash flows from investing activities
FPurchase of proparty tangible fized assels (21,284) (12,397)
Purchase of other tangible fised assats {12) (k25
Investment income 408 285
Mot cash used in investing activities (20,887) (12,111)
Cash flows from financing activities
Loans received 32,500 38,818
Interast paid i1,378) (632)
Het cash provided by financing activities 31,122 28,186
Change in cash and cash equivalents in the year 12,150 28,405
Cash and cash equivalants brought forwand 43,110 14,706
Cash and cash equivalents carried forward 56,260 43,110

2020 2018

EDDD 000
Reconciliation of net cash flow to movement in net debt
Increase | (decrease) in cash in the year 12,150 28,405
Casgh inflow from financing (32,5000 [38,818)
Movement in net funds In the year {20,350) (10,413)
Net dabt at the start of tha year (44,380} (33.977)

Met debt at the end of the year (64, 740) (44,390}

16



LAR Housing Trust

Trusi Statement of Cash Flows
as at 31 March 2020

Mole
Net cash provided byf{used in) operating activities 14
Cash flows from investing activitios
Purchase of propesty tangible fived assets
Purchase of other tangible fixed assets
Invastment incame
Loans sdvanced o subsidisries
Capital repaymenis on loans to subsidiares
Net cash used in investing activities
Cash flows from financing activities
Loans recelved
Interest pald
Het cash provided by financing activities
Change in cash and cash equivalents |n the year
Cash and cash equivalents brought forward

Cash and cash equivalents carried forward

Reconciliation of net cash flow to movement in net debt
Increase / (decrease) in cash in the year

Cash inflow fram financing

Movement in net funds in the year

MNet dabt at the stant of the year

Net debt at the end of the year

17

e

2020 2019
E'000 £000
1,663 2,086
{19,827) {12.318)
{10} {9)
476 3
{1.583) .
122 45
{20,832} {11,549)
32,500 38,818
{1,378} {632)
S Py - S 38,186
11,943 28,303
43,008 14,705
54,851 43,008
2020 2018
EDDO Enog
11,943 28,303
(32,500) (3B,818)
{20,557) (10,515}
(44,492) {33.877)

(66,049) {44.492)
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LAR Housging Trust

Motes to the Accounts
for the year ended 31 March 2020

1. Accounting Policies
{a) Basis of Preparation and Assessment of Going Concern

The financial statements have been prepared under the historical cost convention with Rems recognised at
histaric cost or transaction value unless ctherwise stated in the relevant notes to these accounts. The
financial statements have been prepared in accordance with and comply with the Statement ol
Recommended Practice: Accounting and Reporting by Charities preparing their accounts in accardance
with the Financial Reporing Standard applicable in the UK and Republic of retand (FRS 102) and the
Financial Reporting Standard applicable in the United Kingdom and Republic of Irsland (FRE& 162}, the
Charities and Trustes Investment (Scotiand) Act 2005 and the Charilies Accounts {Scotland) Regulations
2006 (a5 amandad],

The Trust is & Scottish Charitable Incorporated Organisation and constilutes a public banafil entity as
defined by FRS 102. The prncipal office i Buchan House, Camegie Campus, Enterpnze Way,
Dunfesmiine, Fife K¥11 80L

The financial siastements have been prapared in Sterling. Monatary amaums in the financial statements are
to the nesrest £1,000 unkess otherwise stated.

The financial statements have been prepared on a going concern basis. The Trusiess have considered
relevant imformation, including the annual budget, forecast future cash flows and the mpact of subsequent
events in making their sesessment. The COVID-18 pandemic and the ensuing economic shuldown has
had a significant impact on the Trust's operations, The halting of construction has resulted in delays to
properies under developmant which will impact fulure completion dates. In response lo the COVID-18
pandemic, the Trustees have performed a robust analysis of forecast fulure cash flows taking inic acoount
the potential impact on the business of pessible future scenarios arising from tha impact of COVID-18. This
analysis also considers the effectiveness of available measutes o agsist in mitigaiing the impact

Based an these assessments and having regard 1o the resources avaiiable to the antity, the Trustees have
eoncludad that there is no material uncadainty and that they can continue to adop! the going concarm basis
in preparing the annual report and accounts,

(b1 Group financial statements
Thesa finsncial staternents consolidate on & ling by line basis, the rasults of the charity and the results of

its wholly owned subsidiaries LAR Proparty Management C.1.C. incorporated on 16 Ktarch 2018; and LAR
Projecis Limited incorporated on 5§ August 2018,

(] Funds structurs
Uinresiricted funds comorise those funds which the Trusteas are free to use for any purpose in furtherance

of the charitable objects. These include designated funds whers the Trustees. at their discration, have
created a fund for 8 specific purpose.

18
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LAR Housing Trust

Notes to the Accounts {continued)
for the year ended 31 March 2020

Accounting policies (confined)
Income recognition

All income |s récognised once the Trust has entitlemant o the incoma, it is probabile that the income will be
recened and the amount of income receivable can be measured relisbly.

Rental income is recognised from the point when propertias become available for letting and is stated net
of any woids. The Trust does nof currently levy senvice charges to s tenants. Service charges lavied by the
Group are calcutated and administered by LAR Property Management C.1.C. to #s commercial tenants

Had ang doubiid dedis

Provigion is mada against rent amears of curment and former tanants as well as other miscellanéous debls
to the: extent that thay are considered polentially rrecoverable. Debts are classad as uncodlectable after an
asseasment of the lagesiative options available to recover and consideration of specific circumstances.

Expenditure and irrecoverable VAT

Liabilities are recognised as expenditure as soon as there is & legal or constructive chiigation committing
the Trust io thet expenditure, it is probable that settlement will be required and the amount of the obligation
can be measured raliably.

All expendilure is accounted for on an accruals basis. All expenses including support costs and governance
costs are allocated or apportionad to the applicabie expenditure headings. For mare information on this
attribustion refar to note {g) below

Irrecoverable VAT is charged agains! the expenditure heading for which it was incleded,
Allccation of support and governance cost

Support cosls have been allocated between governance costs and other support costs. Govemante cosls
comprise =il ccsts involving the public accountability of the charity and its compliance with regulation and
good practice. These costs include costs related fo statuory audit and legal fees together with an
apporfionment of overhead and support costs.

Charlitable activities

Costs of charftable activities include governance costs and suppor costs.

Tangibbe fixed assets — Investment properties

Invesiment prooerties are held at fair value with mevaments in fair value recognised in the statement of
financial activities.

Tangible fixed assets — Properties
Houesing units sne split between:

Completed Prosearties
Propertias under Construction

Properties under construction are recognised at historic cost.
Following practical completion, proparties under conetruction are fransferred to compléted propenies.



3 R
LAR Housing Trust

Motes to the Accounts (confinued)
far the year ended 31 March 2020

1. Accounting policies [coniinied)
ih} Tangible fixed assets — Housing units (comtinued)

Completed properies are initially recognised &t markel value based on a professional valuation of the
market valua of the units (with vacani possession) or where any affordable housing obligations apply o
any particular units, with a resiricted valus which takes account of those affordable restrictions and are
than professionally valued biennially thereafter. Any upift above historic cost is recognised through the
Statement of Financial Activibes as Gains on Valuation and shown as Propery Revaluation Resarve
within the Funds of the Trest

Impairment reviews are undertaken whenever there are indications thal an issue may materially reduca
the valuation. Any identfied reductions in valuations are first charged against any prior valualion uplift for
the propartias in question heid within the Properly Revaluation Resense and then direstly to the Statement
of Fmancial Activities.

Completed properties and properties under construction are not deprecieted as the Irusices believe their
residual values exceed their carmying values.

Property held by the subsidiary, LAR Property Management C.1.C. is mixed use property and is initially
measured at cost and subssquently measured at valustion, net of any impeimment losses.

1l Tangible fixed assets — Other

Diher langible fived assels are stated at historic cost less gccumulaled depreclation, Depreclation is
provided on a etraight lina basis o write off the cost of assels, less any residual value, over the axpecied
economic useful ife of each easet class:

Other fixed Aszels Depreciation rate
Fixtures, fithings and compuier equipment 20% - 33.34%

The estimated useful ves, eeidual values and depraciation methode are reviewed by class of gssel af
each year end, with any changes in estmate accounted for on a prospective bagis

1 Investments

Investimeants in subsidianes are all held at cost less impasrmant. Impairmant is considenad at each reporting
end date. Any mpairmeant is recognisad in the Statemant of Financial Activities

(ki Cash and cash equivalents

Cash and cash equivalenis In the Balance Sheel comprise cash at bank and in hand. For the purpose of
ihe cash flow statement, cash and cash equivalents consst of cazh and cash squivalents as defined above.

iy Debtors
Short term dabtors are maasurad at fransactions| prices bess any mpaimeant.
(m} Creditors
Short term creditors are maasured st transactional price. Other financial liabllities, ncluding loans, are

maasuied al fair vadue, net of transachon costs, and are measured subseguantly using the affective interast
method.

20
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LAR Housing Trust

Notes to the Accounts (corfinued)
for the year ended 31 March 2020

Accounting policles (continued)

Loans

Loans in the Balance Sheet ame initially measured at the amount received and are subsequently adjusted
to reflect accrued Intesest payable. Interest payable on loans i recognised through the Statement of
Financial Activities,

Pansiona

Employees of the Trust are entitied 1o join a non-contributary defined contribution schame. The costs of the
gefined confribution scheme are included within support and governance costs and charged to the
unrestricted funds of the Trust using the methodalogy set out In nate 5.

The defined contribution plan is managed by Standard Life on behaf of the Trust and the pension
contributions made are invested in & Standard Life plc investment fund ta build up over the term of the plan.

Leases

Rentals payabile under operating leases are charged to the Statement of Financial Activities on a straight-
line basis over the leass term,

Financial instrumenis

The company only has financial assets and financial Babdities of & kind that qualify s basic financial
instruments. Basic financial instruments are initislly recognised at transaction value and subsaquenthy
reasured at their selilemant value with the exception of bank loans, which ana subsequently measured at
amorsed cost using the effective interest mathod

Actounting Judgements and estimations

in the application of the charly's accounting policies, the Trustees e required to make judgemsants,
estimales and assumptions about the carrying amaount of 2sseds and liabilities that are not readily apparent
from other scurces, The estmates and associated assumplions are based on hislorical exparience and
other factors thal are considered to be ralevant, Actual results may differ from these estimates.

In preparing these financial staterants, the direciors have made the following judgements:

* Letermining the appropriate discount rates wsed in the valuation of housing and investment
properties based on historical experienca, advice from qualified experts where raquired or
appropreate and other factors

* Determing whether leases enterad into by the charty as a lessee are aperating or finance leases.
These decisions depend on an assessment of whether the risks and rewards of ownership hawe
bean transferred from the lessor to the lessee on a lease by lease basis.

* Tangible fived assats are depreciated over a period to refiect their estimated useful lives. The
applicability of the assumed livas is reviewsad annually, taking into accoun! faciors such as prysacal
condition, maintenance and cbsolescence.

Taxation
The Trust is recognized by the Cffice of the Scattish Charity Regulator as a charty and is approved as such
by HM Revendie and Customs for Taxation purposes. As such, there is no lrabifity fo taxation on any of s

income. The Trust's subsidiaries are subject o taxation. The tax expense represents the sum of the tax
curmantly payabie and defarrad tax.

21
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LAR Housing Trust

Motes to the Accounts (confinued)
for the year ended 31 March 2020

1. Accounting poilcies (conlinued)
{q) Taxation (confinued)

el fax

The tax cumently payable is based on taxable profit for the year. Taxable profit differs from net profit as
repored in the profit and loss sccount because It excludes ltems of income o expense that are taxabla or
deductible in other years and |t further excludes itarms that are never texable or deductible. The company's
Eability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.

Deferred fax

Deferred tax habilites are generally recognised for all timing differences and deferred fax assels are
recognised to the extent that it is prabable that they will ba recovered against the reversal of defarred tax
liakilities or alher future texabla profits. Such assels and liabilities ame nol recognised if the timing difference
arigas from goodwill or from the nitial recognition of cither assets and habilities in a trans@ction that affecis
nesither the tax profit nor the accounting profit,

Tha carrying amount of deferred tax assels is reviewed st each reporfing end date and reduced to the
extent that it Is no longer probable that sufficient taxable profits will be aveliable to allow all or part of the
asset to be recovered. Deferred tax is calculated at the tax rates thal are expected io apply in the period
when the lishility = setiled or the assef i realised. Deferred tax is charged of credited in the profit and loss
account, except when it relates 1o items charged or credited directly to equity, in which case the deferred
tax is aleo dealt with in squity. Deferred tax azesta and labilfies are offset when the company has a legally
enforceabie right to offsat currant tax assets and liabilities and the defermed tax assels and abilties relate
o taxes levied by the same tax authority

2. Related party transactions and Trustees' expenses and remuneration

The Trustees (with the exception of the Chief Executive wha is an employea of the Trust) give fresty thair
time and axpertisa without any form of remuneration or other banefit in cash or kind, The Chief Executive
racaivas no additional remuneration by virtue of her position a5 a Trustes, The Chief Executive, Ann Leelis,
wias paid gross sakary of £125,000 (2019: £94. 186), car allowanca of £12,500 (2015 £8,4159) and empioyer
pansion contributions of £13,750 (2018 £10,360). Expenses were paid to the Trustees in the year totaling
£1,411 (2079 £964), These expenses were made up of 2 trustees (20718 3 (rusieas) reimbursed for thedr
travel expensas.

Soottish Futuras Trust Investments Limited {'SFTV) has the right to appoint a Parinar Trustee to the SBoard
of Trugtess, Andrew Bruce is tha nominated Pariner Trustes

a2



LAR Housing Trust

Notes to the Accounts (confintied)
for the year ended 31 March 2020

Othar incame
Group Trust Group Trust
2020 2020 20449 2018
E'000 E*D0O £'000 E'000
Oither {3} {3) 3 a
City of Edinburgh Councit - 575
payment 147 . ¥ :
Reversal of provision on tangible 10 - - -
foad assels
154 13) 3 3
Expenditure analysis
Raising funds — Trading subsidiaries’ cosis
2020 2019
GROUR E"G00 EQ00
Direct expenses a5 20
Administrative expenses 11 L]
Amounts writhe off tangible fived assels - T
Corporation tax charge 35 g8
B1 &0

23
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4.3

LAR Housing Trust

Notes to the Accounts {continued)
for the year ended 31 March 2020

Expenditure analysis (conbinued)

Governance cost:

Trusles axpenses
Sudéors” remunearation
Legal and professional
Suppor cosls

Salan=s and wagas
=ocial Security costs
Pension contributions

Groip Trust Group Trust
2020 2020 2078 2018
£'000 £'000 E'D00 E'o00
1 1 1 1
18 11 12 g
6 g 23 23
ST 57 44 44
a2 [ a0 L)
Analysis of staff costs and remuneration of key managemant personnel
2020 2019
£'000 E'Dot
519 424
a7 42
a2 41
628 507

Total

Tha average number of employees duning the year was 12 {2018: 10).

There were ES 569 (2070, £4 557 outstanding pension contributions at the year end.

The: Trust considars s key management personnel comprise the Trustoes (including the Chief Executive)
and &n executive team which comprses of the Director for Finance and Corporate Services and the
Operations Director. The total employment benefits including employer pension contributions of the key
execulive team were £332. 511 (2015: £257,933).

The number of emplovees sarning more than 60,000 per annum were as follows:

£130,000-£138,000
E£100,000 - £109,989
£80,000 - £83, 990
£70,000 - £79.950

Auditors’ remuneration

Ausdit fes

Group
£'000

18

2020 2018

Mo Mo

1 -

- 1

q -}

i A

Trust Group Trust
2020 2018 2019

E'D00 E'000 E'000
1 12 )




LAR Housing Trust

Notes to the Accounts (confinued)
for the year ended 31 March 2020

Tangibile fixed assets — Properties

Invesimaent Completed Properties Under  Total

GROUP - 2020 Properties Properties Construction
E'000 E'000 E'000 E'DOD

Cost or valuation
Al 1 April 2012 - 38,5645 12101 51,646
Transfer to imvestmant properties 160 (150) = >
Restated as at 1 April 2019 BT 30,395 12101 51646
Additlons . 2,002 19,282 24,284
Transfers - 27130 (27, 130) -
Revaluatan % 421 - 41
At 31 March 2020 150 68,548 4,253 73,351
Depreciation
At 1 April 2078 and 31 . = . 3
March 2020
Mt book value at 31 March 2014 = A8 545 12,101 51,848
Met book value at 31 March 2020 150 6B, 948 4,253 73,354

Standard Securities exists over the completed housing properties and development sites of the Trust in
favour of the Securnity Trustee in relation o the Scottish Ministers’ and Scoftish Widows® loans (sew Note
11). A Standard Security over Buchan House has been granted by LAR Property Management C.LC. in
favour of the Trust in respect of a loan provided 1o the C.1.C by the Trust. A Standard Security over Waster
Cowden and Preston Warks has been granted by LAR Projects Limited in favour of the Trust in respect of
a loan provided to the subsidiary by the Trust

The sites included within completed {except for the Dunbar and Cults properties) wera subject to valustions
undertaken by independent professional valuers in line with the Royal Institute of Chartered Survayors
Valuation guidance. The directors consider the cost to reflect the valuations of the properties at Dunbar and
Cults. The onginal cost of these properties is 64,184 000 (2019 £45453000). Valuations have been
performed by Savills and JLL

The amounts above (nclude £978,000 (2019 £278 000) of harrowing costs capialised at a welghted
average cost of capital.

An adjusiment has been made lo fransfer one of the properties hekd by LAR Propery
Managemant C.1.C. from Property, Plant & Equipment to Investment Properties. As the proparty
was previously held under the revaluation model, this has had no net effect on the results of the
curment of prios year. Invesiment proparties are subject to valuations as outlined abave.,

v



LAR Housing Trust

Motes to the Accounts (confinued)
for the year ended 31 March 2020

7. Tangible fixed assets - Housing properties (confinied)

TRUST - 2020

Cost or valuation
AL Apal 2018
Additions

Transfers
Revaluation

At 31 March 2020

Depreciation
At 1 Apri 2019 and 31 March 2020

Met ook value at 31 March 2018

Met book value at 31 March 2020

Completed Properties Under Taotal
Froperties Construction

£'000 E'000 E'000

28,544 12,109 50,645

2,002 17,825 18,827

27,130 (27,130} -

422 - 422

68,098 2,796 T0.884

38 544 12,101 50,645

68,0848 2,786 70,854

Standerd Securities exist over the compleied housing properties and development sites of the Trust in
favour of 8 gecurity trustes in redation to the Scottish Ministers’ and Scoftish Widows' loans (see Note 10)

The sites included within compheted {except for the Dunbar and Gults properties) were subject to valuations
underdakan by indepandant professional valuers in line with the Royal Insfifute of Chartered Surveyors
Valuation guidance. The directors cansider the cost to reflect the valuations of the properties at Dunbar and
Cults. The original cost of these properties s £64,184 000 (2015 £45 453,000). Veluabions have been

performead by Savils and JLL

The amounts sbove include E978,000 (2018 £278 000) of bomowing costs capdalised at 8

weighted average cost of capial



LAR Housing Trust

Motes to the Accounts (continued)
for the year ended 31 March 2020

8, Tangible fixed assets - Others

Fixtu fittin
GROUP - 2020 nm"’z‘mpmﬂ
equipment
E7000
Cost
At 1 April 2015 32
Adddions 12
Al 31 March 2020 44
Depreciation
ALY April 2015 16
Depreciation 7
Al 31 March 2020 23
Med book value at 31 March 2018 [
Met book value at 31 March 2020 |
Fixtures, fittings
TRUST - 2020 and computar
equipmemnt
E"000
Cost
Al T Apri 2018 42
AL 31 March 2020 42
Depreciation
At 1 April 2019 16
Dapreciation 7
AL 31 March 2020 B
Met book value at 31 March 2019 18

Met book value at 31 March 2020 19

28
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LAR Housing Trust

Motes to the Accounts (continued)
for the year ended 31 March 2020

3. Investments

LAR Housing Trust has 100% investment in LAR Property Management CIC, SC531522, a Community
Interast Company registered in Scatland. The vaiue of the share capital s £100, LAR Propery Managemant
C.1.C. has bean established to own and operate the commerciad property in which the Trust's offices are also
located and to provide factoring and property management services to the Trust in respect of properties held
by the Trust that share common parts with third parties. LAR Housing Trust also has 100% investment in LAR
Projects Limited, SCE37852, a private company limited shares registerad in Scotland. The value of the share
capifal ig £100. LAR Projects Limibed has been established to develop properties winich when completed will
be purchased by LAR Housing Trust:

LAR Property Management C.1.C.'s results and net assets for the paricd to 31 March were as follows:

2020 2018

£'000 E'000

Sales 124 112
Expandiure (54) {32)
Met intarass (34} I:E?]
Amounis written off fized assets = {56]
Fair value movemant an investment property . 53
Reversal of provision on fixed assets 10 .
L (8) (83
Profit for the pencd 38 32
hlet asseis 7O 32

LAR Projects Limited's results and net assets for the period to 31 March were as follows:

2020 2018

E'000 E'000

Other sneoime 147 }
Expeanditura 7} =
Tax {27} =
Prafitf{loss) for the penod 113 -
Mliet assats 113 -
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LAR Housing Trust
Notes to the Accounts (continued)
for the year ended 31 March 2020
Debtors
Group Trust Group Trust
2020 020 2019 18
E'D00 E°000 E'000 E'000
Trade debtars 35 27 25 45
Other deblors 358 237 12 -
Prepaymeants 797 796 E38 B35
Amount owed by subsidianes - loans - 2,490 - 1019
Amaunt owed by subsidiaries - other - 18 - B
Total 1,150 3,569 Bas 1.885
Amounts owed by subsidiaries include £1,707.319 dus in more than one waar
Analysis of Current Liabilities and Long-Term Creditors
Group Trust Group Trust
2020 2020 2018 S5
Creditors under one year £'000 E'000 £'000 £'000
Trade credifors 425 403 853 G445
Other cradifors 130 7 15 5
Accruals and deferred income 1,224 1,185 6a B4
Taxation and Social Security costs G& | 27 14
Toial 1,845 1,626 1,088 1,028

a1
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LAR Housing Trust

Motes ta the Accounts (continued)
for the year ended 31 March 2020

Analysis of Currenl Liabilities and Long-Term Creditors [contimaed)

X

Included in creditors is deferred imcome relating to rental income and senvice charges received in

advanca:
Group Trust
2020 2020
E'000 E'000
Deferred income =t 1 April 2098 = -
Dreferred in the year 85 81
Deferred Income at 31 March 2020 EB B1
Group Group
and Trust and Trust
2020 208
Creditors over one year E'DO0 E'000
Concassionany lean 55,0040 55 000
Bank loan 65,000 32,500
Total 120,000 BY.500

The Scodtish Ministers have provided a8 25 year E556m funding facility. Prncipal is repasd based on the frading
perfarmance of the Trust and musl be repaid in full by 19 September 2040, Inferest & charged at a

concessionany rate and is paid semi-annually in armears

Scottish Widows have provided 8 EBESm funding Tacility, also fully repayable by Seplember 2040. Principal is
repaid in saf instadimanis over tha life of the loan with first rapaymant due by 30 September 2022 Interest
is changed quartarly in armears at a commaearcial ate. Tha funding & sacured by Standard Securnties aver the

housing properies of the Trust, as referred to above

Provigions for liabilities

Deferrad Other

GROUP taxation  provisions Total

E'000 E'000 E£'000
2020
Balance at 1 April 2019 11 10 gl
Charge for the year 1 = 1
Reverast of provision on tangibie fued assets - {10} (1)
Balance at 31 March 2020 12 - 12




LAR Housing Trust

Naotes to the Accounts {continued)
for the year ended 31 March 2020

12 Provisions for liabilities feontinged)

13.

Deferrad
taxation
E'DDD

2018
Badance at 1 April 2018 =
Charge for the year 1
Balance at 31 March 2019 "

Other
provisions

E"000

10

10

Total
E'D00

21

21

Deferred tax relates to revaluation gain on @ commencial property held by the LAR Property Managerment

ClG.

Un purchase of Buchan Houss the company undertook to contribute up o a masdmum of £10,000 towards
costs of any future fitting out works undertaken by one of the tenants, This provision was révarsed in tha

yesar following the tenant vacating the property and releasing the company from itz obligation.

Analysis of Trust Funds

GROUP Balance Income Expenditure Transfers  Valuation Fund
b movement cifwcl

Analysis of E'000 E'000 E'000 E'000 (net of E'000

fund movements tax)

- 2020 E'Don

Unrestricted

funds

General funds 57 3,030 (2,488) (193) - 406

Designated funds 653 = (B7) 183 - T2

Mon-distributahis

resarve . . . 82 (1) =)

Property

revaluation

resene B, 368 . - (52) 423 6,729

Total 7.068 3,030 (2,555) - 422 7.965

33
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LAR Housing Trust

Notes to the Accounts (conhinued)
for the year ended 31 March 2020

Analysis of Trust Funds (confinumed]

GROUP Balance Income Expenditure Transfers  Valuation Fund
bifwed loss cifwd

Analysis of E'o0o E'000 E'000 £'000 E'DO0 E£'000

fund movaments

- 2018

Unrestricted

funds

General funds (143} 2,021 (1,502 (262) (57) 57

Designated funds 459 - (68 262 - 653

Property

rexakugtion

[Eserye B 506 Z = - 12, 148) 6,358

Total 8,822 2,021 {1.570) - {2.205) 7,068

TRUST Balance income Expenditure Transfers  Valuation Fund
bifwd gains cifwed

Analysis of £"000 E'000 £'D00 £'000 E'000 E'000

fund movemenis

- 2020

Unrestricted

funds

General funds 8 2,836 {2,420) (183) - ao2

Designated funds 653 - (67) 193 * 113

Property

revaluation

MEServe 6,304 - - - 422 6,726

Total 7.038 2,838 {2,487T) - 422 7.807
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LAR Housing Trust

Notes to the Accounts {continued)
for the year ended 31 March 2020

Analysis of Trust Funds (eombinied)

Analysis of Balance Income Expenditure Transfers  Valuation Fund
fund movemerits bifved loss citwd
- 2018 £'000 E'000 £'000 E'D00 E'000 £'000
Unrestricted

funds

General funds (143) 1,967 (1,483) (262) = L)
Designated funds 450 - (G&) 262 - B53
Property

rewssuation

reserve 8,568 - = - {2,264) 6,304
Total B, BB4 1,867 [1.551) = (2.264) T.036

The unrestricted funds are avaiabée 1o be spant for any of the purposes of the charity. The designated fund
refates to forecast (ife cycle maintenance costs of properties whers funds are sal aside in accordance with
technical advice recelved from Arcadis who are a lzading global Design & Consultancy firm for natural and

built agzats,

Analysis of net asset between funds

Unrestricted Unresiricted

Funda (ineluding Funds {including

Property Property

Revaluation Revaluation

Researve) FReserva)

200 2018

GROUP E"000 E'000
Tanglble fixed assets 73,372 51,882
Met current assets 54,605 42, 827
Creditors: Amounts falling due after more than one e (120,000} (&7,500)
Provisions (12) {21}
Total funds 7,965 7,068

it
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LAR Housing Trust
Motes to the Accounts (confinued)
for the year ended 31 March 2020

Analysig of Trust Funds (continged)

Analysis of net asset between funds

Unrestricted Unrestricted
Funds [inciuding Funds (imciuding
Property Property
Revaluation Revaluaton
Resarva) Reserve}
2020 20192
TRUST £'000 £'000
Tangible fixed assets 70,912 50661
Met current asseis 56,8585 43 8r5
Creditors: &mounts falling due afier more than one year {120,000) (A7, 2000
Total funds 7.807 7038
Reconcillation of net movement In funds to net cash flow from operating activities
2020 2018
GROUP E'0DO £000
Mat movement in funds 8a7 {1,754)
Less; Imvestment income (408) (285)
Add back: Dapreciation chargs T ¥
Bdd back: Loss on fived asseis disposal - 20
Add back; Interest paid 1,378 a2
Add: Gains/(losses) on tangible fived asset valuation (d21) 2,194
(Ineresss) / decrease in debtors [304) G40
Increase in credilors 776 BES
Increase  (decrease) in provisions 8} 21
Met cash provided by operating activities 1,M5 2.330
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LAR Housing Trust

Motes to the Accounts (continued)
tor the year ended 31 March 2020

Reconciliation of net movemnent in funds to net cash flow from operating activities

foofinied)
2020 20189
TRUST E'000 E000
Met movement in funds 7 (1,848)
Less: investment income {476) (331)
Add back: Depreciation charge 7 7
Add back Loss on fixed assets disposal - 20
Add back: Interast paid 1,378 G632
Add: Gains/{losses) on tangible fixed assat valuation [(422) 2,264
[Increass) [ decraase in deblors [203) 487
Increase in creditors 588 g5
Net cash provided by operating activities 1,653 2,066
Capital commitments
Group Trust Group Trusd
2020 2020 2018 2018
£'000 E"000 £'000 £'000
Capital commitmanis 30,008 4 07 23605 23 a5
These capital commifments are based on the current confirmed pipeline of deveiopments in respect
of which contracts or misshes have been concluded
Leasing commitmenis
Future minimum opserating lease payments are as follows:
Group Trust Group Trust
2020 2020 2018 2018
E'00D E'000 E'DOD E'000
Mo later than one year T 21 & 21
Betwean 1 and & years T 25 14 45
14 46 20 &7
Lease payments recognised a5 an expense 6 20 5 19
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LAR Housing Trust

Notes to the Accounts [continuad)]
for the year ended 31 March 2020

17 Rental income from operating leases
The Group ownt housing and commercial properties as disclosed in note 6 that are let to third parties

Man-cancellable keases are in place with these third parties that entitles LAR 1o the foliowing future

mminimum rantaks
Group Trust Group Trust
2020 2020 2019 2019
E'D0o Eood E'000 E'GO0
Mo later than ona year 254 288 246 157
Batwean 1 and 5 years 137 i 120 -
491 288 366 157
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